
 
 

 MEETING OF THE  
BOARD OF COMMISSIONERS 

 
November 19, 2018 at 8:30 a.m. 

 
King County Housing Authority 
Snoqualmie Conference Room 

700 Andover Park W 
Tukwila, WA 98188 

 

***AMENDED*** 
A G E N D A 

I. Call to Order 

II. Roll Call 

III. Public Comment 

IV. Approval of Minutes  
 

A. Board Meeting Minutes – October 8, 2018 

V. Approval of Agenda 
 

VI. Consent Agenda 
 

A. Correction to Voucher Reports for May, June and July 2018 

B. Voucher Certification Reports for August and September 2018 

C. Resolution No 5606: Unwind of Wonderland Estates and Tall Cedars 

Manufactured Home Parks New Markets Tax Credit Financing 

D. Resolution No. 5607: Authorizing Investment of Housing Authority of the 

County of King Monies in the Local Government Investment Pool 

VII. Resolutions for Discussion & Possible Action 
 

A. Resolution No. 5608 Authorizing the Purchase of a Portfolio of  Five Section 

8-Assisted Properties 

B. Resolution No.  5609 Authorizing the Authority to Enter Into an Agreement 

With Seattle Housing Authority For the Authority to Acquire and Operate a 
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Portfolio of Three Section 8-Assisted Properties Located Within the City of 

Seattle 

C. Resolution No. 5610 Issuance of a Tax-Exempt Revenue Note in a Principal 

Amount of Not to Exceed $32,500,000, for the Purpose of Refinancing Three 

Existing Multifamily Housing Projects; and Determining Related Matters. 

D. Resolution No. 5611  Issuance of Revenue Bonds of the Authority in the 

Aggregate Principal Amount of Not to Exceed $15,000,000, the Proceeds of 

Which Will be Used to Make a Loan to Somerset Gardens Apartments LLLP, a 

Washington  Limited Liability Limited Partnership of Which the Authority is the 

Sole General Partner; and Determining Related Matters. 

E. Resolution No. 5612: Acceptance of Washington State Auditor’s Office 

Report on Financial Statements and Federal Single Audit (No. 1022298) and the 

Accountability Audit Report (No. 1022556), both for the Period Ended 

December 31, 2017 

VIII. Briefings & Reports  
 
A. Third Quarter CY18 Financial Report 

B. CY 2019 Budget Briefing 

C. Third Quarter CY18 Write-off Report  

D. Third Quarter CY18 Procurement Report 

IX. Executive Session 

A. To review the performance of a public employee (RCW 42.30.110 (1) (g))  

X. Executive Director Report 

XI. KCHA in the News      

XII. Commissioner Comments 

XIII. Adjournment   

Members of the public who are disabled and require special accommodations or 
assistance at the meeting are requested to notify the Board Coordinator in 
writing at 600 Andover Park West, Seattle, WA 98188 or by calling 206-574-
1198 prior to the meeting date. 
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Somerset Gardens Somerset Gardens  

Project Profile 
 

Somerset Gardens is located in northeast Bellevue, west of the Microsoft campus and the 
new Overlake light rail station and north of Highway 520 and a major shopping district.  Built in 
1975 and acquired by KCHA in 1999, Somerset Gardens is currently comprised of 198 units in 
two two-story buildings, including 161 one bedroom/one bath units, 19 two-bedroom/one bath 
units, and 18 three-bedroom/2 bath units.  Somerset Gardens is out of the Low Income Housing 
Tax Credit (LIHTC) 15-year compliance period and has exited the original partnership. The 
property offers an excellent LIHTC resyndication/ rehab development opportunity.  Somerset 
Gardens will continue to provide affordable housing for low income households at or below 60% 
of the area median income in a location offering good schools and easy access to bus 
transportation and light rail. 
 
 
Purchase Status  
 
Somerset Gardens is owned by KCHA and managed by Allied Residential.  KCHA acquired 
Somerset Gardens in 1999.  In 2000, the acquisition and rehabilitation of the complex was 
financed with 4% and 9% LIHTC.  KCHA is now out of the LIHTC 15-year compliance period 
and has exited the original partnership. The property has income restriction covenants 
associated with the 2000 acquisition and rehab with funding from the City of Bellevue and the 
State of Washington.  In 2016 , KCHA paid off the bonds with a line of credit from Key Bank. 
Currently, the project owes $7,040,000  on the line of credit.   In June 2017,  KCHA paid off the 
State of Washington Housing Trust Fund  loan.  As of November 2017, KCHA owes $568,000 to 
the City of Bellevue. 
 
 
Property Description & Building Condition  
 
Somerset Gardens is a two story courtyard style apartment development located at 14700 NE 
29th Place in Bellevue. The property consists of a relatively level rectangular shaped parcel 
totaling 8.9 acres. It was developed for multifamily residential use consistent with zoning. 
 
The development includes two two-story residential buildings with 153,600 rentable square feet. 
There are 311 surface parking spaces (1.57 spaces/unit, or just over 1.23 spaces per bedroom).  In 
the courtyard of the east building is an 8,000 square feet building with a management office, 
laundry facilities, and a community room. The east courtyard also has a large play structure. In 
the west courtyard is an 8,000 square feet building with an indoor swimming pool, an exercise 
room, and laundry facilities. 
 
During the summer of 2017, a Capital Needs Assessment (CNA) and Phase I Environmental Site 
Assessment were conducted at Somerset Gardens. KCHA staff has completed an inspection of 
the interior of the units. Conditions normal to buildings of this age were observed. The CNA also 
included recommendations for kitchen cabinet replacements, countertop replacements, bath fan 
replacements, range hood replacements, interior and exterior door replacements, tub and tub 
surround replacements, flooring upgrades, roofing upgrade, exterior painting, and energy 
conservation measures. Staff anticipates the property will require approximately $35,000 per 
unit in improvements over time to address the capital needs of the property.  These 
improvements are anticipated to be financed through a resyndication of the site to a low-income 
housing tax credit development where the tax credit equity would fund the rehab.  
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